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New York, November 05, 2020 -- Moody's Investors Service, ("Moody's") has assigned a Ca debt rating to the
$590 million senior unsecured notes due 2029 issued by the Province of Mendoza in exchange of its $590
million senior unsecured notes due 2024. Moody's also affirmed the ca baseline credit assessment and Ca
issuer (domestic and foreign currency) ratings. The outlook on the ratings remains stable.

Assignments:

..Issuer: Mendoza, Province of

....Senior Unsecured Regular Bond/Debenture, Assigned Ca

Affirmations:

..Issuer: Mendoza, Province of

.... Issuer Rating, Affirmed Ca

Outlook Actions:

..Issuer: Mendoza, Province of

....Outlook, Remains Stable

RATINGS RATIONALE

The assignment of a Ca rating to the new $590 million 2029 notes reflects Moody's expectation that risk to the
bondholders of potential losses remains consistent with the 35%-65% range associated with Mendoza's Ca
issuer rating despite the recent debt restructuring undertaken by the province.

On 5 October, the Province of Mendoza finished restructuring $590 million of its foreign-currency debt issued
under foreign legislation. The Province issued new 2029 notes in exchange of its 2024 notes. The debt
restructuring extended upcoming maturities and reduced interest payments. As a result, the Province's annual
debt service on the newly restructured debt will remain around $20 million until 2023, but will spike markedly
thereafter. In Moody's view, the risk of future debt restructurings remains high as debt payments are set to rise
materially and Mendoza's ability to meet them remains uncertain because of restricted market access and a
challenging operating environment.

The affirmation of the ca/Ca baseline credit assessment and issuer ratings of the Province of Mendoza reflects
the very close economic and financial linkages that exist between Argentina´s sovereign and sub-sovereign
governments. Moody's notes that Argentina faces a series of macroeconomic challenges that include a weak
economy now in its third year of recession, persistently high inflation bolstered by central bank funding of fiscal
deficits, and heightened pressures on the exchange rate and international reserves. In Moody's opinion, until
the fundamental macroeconomic problems that continue to weigh on the sovereign credit profile are
addressed, capital market access will remain limited for the Argentine sub-sovereign governments leading to
the elevated credit risks of Mendoza.

RATIONALE FOR THE STABLE OUTLOOK

The stable outlook captures Moody's expectation that economic and financial pressure faced by Mendoza will
not differ materially over the next 12-18 months and therefore lead to fiscal pressure consistent with recent
results. Mendoza will likely continue to face a heightened likelihood of further debt mispayments, with losses to
bondholders consistent with levels captured in the Ca rating.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS



Given the strong macroeconomic and financial linkages between Argentine Sub-sovereigns and the
Government of Argentina, which currently carries a stable outlook, Moody's does not expect upward pressures
in the near to medium term for the Province of Mendoza. Nevertheless, Moody's would consider an upgrade if
financing conditions stabilize and the anticipated losses to private creditors in future debt restructurings are
less than currently forecast.

Alternatively, a downgrade in Argentina's bond ratings and/or further systemic deterioration could exert
downward pressure on the ratings. Increased idiosyncratic risks could also translate into a downgrade.
Moody's would also downgrade the ratings in the event a debt restructuring results in losses greater than those
reflected in the current ratings.

The principal methodology used in these ratings was Regional and Local Governments published in January
2018 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1091595 .
Alternatively, please see the Rating Methodologies page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1133569 .

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322,
Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating
Agencies. Further information on the EU endorsement status and on the Moody's office that issued the credit
rating is available on www.moodys.com.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures

https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1133569
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_79004
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1091595


for each credit rating.
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CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY'S INVESTORS SERVICE
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
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NON-CREDIT ASSESSMENTS ("ASSESSMENTS"), AND  OTHER OPINIONS INCLUDED IN
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MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT
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PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT
YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
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All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary
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MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY'S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing its Publications. 

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY'S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
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To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
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use of or inability to use any such information.
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Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation
("MCO"), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have,
prior to assignment of any credit rating, agreed to pay to Moody's Investors Service, Inc. for credit ratings
opinions and services rendered by it fees ranging from $1,000 to approximately $2,700,000. MCO and Moody's
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Service credit ratings and credit rating processes. Information regarding certain affiliations that may exist
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761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent
to MOODY'S that you are, or are accessing the document as a representative of, a "wholesale client" and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
"retail clients" within the meaning of section 761G of the Corporations Act 2001. MOODY'S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors. 
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under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial Services
Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.
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municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for
credit ratings opinions and services rendered by it fees ranging from JPY125,000 to approximately
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